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SUBJECT: HRA/ Household Incone Limt Adjustnent/Increases Full Property Val ue From
$34, 000 To $37, 400

SUWARY OF BILL

This bill would increase the property val ue anpbunt used to cal cul ate benefits for
t he homeowners assi stance program from $34, 000 to $37,400 and woul d increase the
property tax equival ent amount for the renters assistance programfrom $250 to
$275.

SUWARY OF AMENDMENT

The April 24, 2000, amendnents del eted a provision regarding the Senior Citizens
and Di sabled Citizens Property Tax Postponenent Law and add the provisions
di scussed in this analysis.

EFFECTI VE DATE

This bill would be effective on January 1, 2001, and operative for all clains
filed after this date.

LEG SLATI VE H STORY

AB 1636 (Stats. 1999, Ch. 928) added floating hones to the definition of the
residential dwelling for purposes the homeowners and renters assi stance program

PROGRAM HI STORY/ BACKGROUND

Since 1968, California has provided relief to senior citizens in the form of
property tax assistance. |In 1977, the program was extended to renters and was
based on a property tax equival ent amount estimated to be paid by renters.
Beginning in 1979, totally disabl ed homeowners and renters, regardl ess of age,
becane eligible for the program This programis called Honeowners and Renters
Assi stance (HRA) and is adm nistered by the Franchi se Tax Board (FTB).

SPECI FI C FI NDI NGS

The assi stance ambunt under the HRA programrepresents a partial reinbursenent of
the previous fiscal year's property taxes on personal residences paid directly by
honeowners and indirectly by renters. For renters, a paynment of $250 in property
tax is assuned. Relief for homeowners and renters is based on a percentage of
the property tax. This percentage varies inversely to the applicants' incone

| evel s and ranges from4%to 96%
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To be eligible for assistance, the claimant's total household income for the
prior cal endar year cannot exceed $33,132. Total household incone consists of
adj usted gross inconme (as conputed for tax purposes) increased by nontaxable

i nconme including social security, cash public assistance, pensions and annuities
(not otherw se taxabl e), unenploynent insurance, tax-exenpt interest, life

i nsurance proceeds, gifts in excess of $300, and worker's conpensation paynents.
Al so, the gross househol d i ncome cannot exceed $60, 240. G oss househol d i nconme
is total household inconme plus all non-cash business expenses such as

depreci ation, anmortization, and depletion.

Claimants may file for assistance from May 15 through August 31, inclusive.
However, the FTB may accept clainms through June 30 of the year follow ng that for
whi ch assistance is clained, given certain extenuating circunstances such as
docunent ed nedi cal disability during the normal filing period. It takes up to 15
weeks to process a claim

This bill would increase the property val ue anbunt used to cal culate benefits for
t he homeowners assi stance program from $34, 000 to $37, 400.

Also, this bill would increase the property tax equival ent amount for the renters
assi stance from $250 to $275.

| npl enent ati on Consi derations

I npl enenting this bill would not significantly inpact the departnent’s
progranms and operati ons.

FI SCAL | MPACT

Departnental Costs

This bill would not significantly inpact departmental costs.

Tax Revenue Esti mate

Based on data and assunptions di scussed bel ow, revenue | osses fromthis
proposal are projected as follows:

Esti mat ed Revenue | npact of AB 2682
As Amended April 24, 2000
Begi nning Wth 2001 Program
(In $M 1 1ions)

Fi scal Years 2001-02 2002- 03 2003- 04
Homeowner s’ Assi st ance -$2 -$2 -$2
Renters’ Assi stance -$10 -$10 -$11
Total | npact (rounded) -$12 -$12 -$13

Any possi bl e changes in enpl oynment, personal incone, or gross state product
that mght result fromthis provision are not taken into account.
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Tax Revenue Di scussion

Revenue | osses woul d depend on the anobunt of additional assistance paynments to
qualified homeowners and renters claimng this tax relief in any given year.
Al renters would benefit fromthis proposal while only homeowners w th net
assessed property val ues exceedi ng $34, 000 woul d benefit.

According to departnmental data for the 1999-2000 Program there were 389, 000
approved clainms for the HRA programwith the total benefits of $71 mllion.
Appl ying the nost recent data, additional HRA payments projected for this
anendnent woul d anobunt to $2 mllion for honeowners and $10 million for
renters in year 2001-02.

POSI TI ON

Pendi ng.



